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Abstract 
This communication aims to show the impact of inflation on the purchasing power of the Tunisian consumer and see the new 
mode of governance after the revolution. Since the Arab Spring 2011, and especially after the war in Libya, the national economy 
has declined. The recession of the dinar cause several problems at the national level and internationally. The instability and 
uncertainty in the country were caused by the fear of citizens to save more than spend. Everyone hopes for a positive change for 
the benefit of our Tunisia. This challenge presents an opportunity to liberate the economy from bottlenecks that had 
disadvantaged development in this volatile economic environment and implement reforms in favor of public and private 
investors. 
 
1. Introduction 
 
Since the transition period, the national economy has experienced a decline in all levels and especially it has 
introduced a problem on the purchasing power of the consumer, the price increase for all products, especially 
consumer products and usual recent increase of petroleum products. Where does the problem arise at this point? 
Determine the impact of inflation on the purchasing power of the Tunisian consumer and see the new mode of 
governance after the revolution. What is the role of the central bank? What is the impact of inflation on the 
purchasing power of the consumer? What are the new modes of governance? 
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2.The role of the central bank: The central bank was established in 19 September 1958, their mission is to 
maintain general price stability. For this purpose, it is particularly responsible for overseeing the monetary policy, to 
control the circulation of money and ensure the smooth operation of payment systems and ensure its stability, 
robustness, efficiency and safety; supervise credit institutions and preserve the stability and security of the financial 
system.  
 
2. The impact of inflation on the purchasing power 
 
3.1 Definition of inflation 
 
According to the Economist magazine 2012 "Inflation is defined as a loss of purchasing power of a currency which 
results in a general increase in prices and sustainable." 
Measuring the average citizen through his basket of consumer's usual income did not allow him to get what he 
needs. In this basket, a set of representative goods (food, shelter, clothing, health, transportation, and other services) 
are taken as a reference to calculate the index of consumer prices which represents the percentage change in the 
inflation rate. Tunisia, experts managed to keep inflation stable at around 3% to 5% from the years of crisis in 2008, 
the financial crisis, although it has adopted a policy of progressive price liberalization. 
But what is the reason for this inflation? Among the causes identified, the fluctuation of food products such as 
wheat, coffee, sugar, oils and other staples, Tunisia offset costs by subsidizing them. 
 
3.2 Increase of the inflation: The inflation rate, which continues to climb, reaching to end of April 2012 to 5.7% 
with a peak of 8.2% for the sensitive food was a multiplier of overheating prices who seriously encumbered 
scholarship average consumer. 
Soaring food prices, especially since the observed second half of 2011 and expanded in 2012, given the complexity 
of its sources, rises the nagging question emphatically purchasing power of Tunisians. 
 The UGTT (General Union of Tunisian Workers) considered a sufficient condition for the initiation of negotiations 
on the revision of wages with the interim government, which met all the trouble in the world to complete its 
supplementary budget for the current year. The food group is, indeed, a third (32% according to the INS in its 
investigation of the 2005 consumption) expenditure Tunisians. Any sudden change in this group may generate 
perverse effects particularly resent the average consumer. The IMF sounded the alarm in August 2012. In its report 
of August 2012, the International Monetary Fund (IMF) notes that assessing the stability of the financial system in 
Tunisia is critical. His observations are insufficient provisioning on the reliability of the data and the deterioration of 
asset quality. The IMF has provided recommendations and suggestions that have not been applied. In fact, a 
construction works furthermore for this government, which seems not to hold any more really the fate of its country 
between her hands. 
In fact, it would be necessary to restructure completely the Tunisian banking sector which doesn’t play absolutely 
any role in the economy of the country. However, this government seems cannot really hold the destiny of the 
country between their hands. The inflation rate stood at 6% in January 2013, against 5.9% in December 2012; 
indicate the latest statistics published by the National Institute of Statistics (INS). 
 
4. The bad governance and the good governance of the Tunisian economy: 
4.1The bad governance: Tunisia was characterized by a bad governance these last years, which showed itself by 
the interference of politics at every level, the systematic violation of the legal rules, the arbitrary power of the 
administration, the not transparency, the existence of the corruption in all the domains, the not empowerment with 
the absence of obligation to be accountable to the public and the absence of visibility exhausting the local and 
foreign investment and preventing companies from using completely their productive capacities (wasting of the 
resources).This dysfunction did not put under cover the banking sector which was even shaken hard. The confusion 
between the role of regulation and management at the level of the BCT and the banks, it is all the lack of 
transparency. This dysfunction have impacted the banking sector itself suffers from several problems. Confusion 
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between the role of regulation and management at the BCT and banks, the lack of transparency, weak accountability 
mechanisms at the banks and the intervention of politics in the granting of loans and bank management 
(appointment, promotion in grades etc..) led to the fragility and vulnerability of the banking sector (the rate of bad 
debt has reached 20% of total loans) and small contribution to the scholarship financing activity. 
 
4.2 Good governance 
Several measures have been put in place to ensure good governance of the monetary system. 
These measures mainly concern the functioning and composition of boards of directors of banks in order to protect 
the interests of shareholders, including minority shareholders and individuals, creditors and also those of 
depositors. 
Similarly, these rules of good governance is to establish the principle of separation between executive function and 
the control within banks by imposing a single senior member who gives the orders to the Board of Directors. 
In addition, these measures aim the establishment of prudential management practices within banks and the 
development of risk assessment. Thus, the objective is to ensure a good communication policy via an appropriate 
dissemination of relevant and reliable information on significant aspects of the business of credit institutions has 
been at the heart of good governance rules established by the Central Bank of Tunisia. 
4.3 Level governance of monetary policy 
 
The success of monetary policy supported by central banks generally depends on five basic principles: 
1) Ensuring price stability as the ultimate goal of monetary policy; 
2) Avoid the time-inconsistency problem; 
3) Make monetary policy more proactive; 
4) Ensure that central banks are more accountable to the public; 
5) Closely coordinate fiscal and monetary policies of the country. 
However, to achieve these objectives, central banks should follow good governance, both internally and externally: 
1. Internal governance focuses on the administrative organization, procedures, decision-making, the relationship 
between the various departments, monitoring and evaluation of monetary policy. 
2. External governance focuses on how the relationship between the Central Bank with the external environment. 
 
5. The Economic Outlook in Tunisia 
 
In general, inflation and purchasing power train an explosive couple that can transform the erosion of purchasing 
power, in a factor which risks to aggravate more the social tensions and the instability in the country. 
For that purpose, it is completely justifiable to notice that this inflation is partially fed by an increase of production 
costs, variation of the world prices of the energy and by foodstuffs. What is even safer, it is that this bubble finds her 
source in the big disturbance of distribution networks, the loss of authority of the structures in charge of the price 
control and the misappropriation of a good part of the agricultural national production to markets in neighboring 
countries. 
Today, referring to the seriousness of the situation involves, essentially, addressing root causes. With the holy month 
of Ramadan, where of course the food consumption observed the highest level of the year, loosen this constraint 
becomes a vital issue. 
This implies, certainly, in-depth action to optimally organize distribution channels; networks effectively fight 
against speculation and identify radical solutions to curb the phenomenon of uncontrolled diversion Tunisian 
agricultural products to neighboring markets. It is in this way will it be possible to break this cycle, to return the 
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inflation rate to acceptable levels, to protect the purchasing power of the Tunisian and to support strongly the 
productive sector. 
It goes without saying that the realization of this objective remains possible, especially that this upward trend of the 
prizes of farm produces arises at a moment when the level of production does not register record significant 
reduction. It is by the employment of efforts of all the stakeholders that it will be possible to restore order in the 
market for the interest of the consumer and the economy. 
 
 
Conclusion 
 
To conclude, we need a good information asymmetry for the good functioning of banks. 
The foundations of good governance require a separation of powers and apply these principles to the Central Bank 
of Tunisia as one of the important institutions in the economic and financial system. The aim of this communication 
is to bring new perspectives to achieve good governance at the national level, now with rising prices at the 
international level it remains to determine alternatives that should be beneficial to the growth and development of 
the country in Tunisia. In a sound macroeconomic background is control policy based on inflation. Assuming that 
the elimination of the impact of fluctuations in world prices on domestic prices enough dominertous to the indirect 
negative effects caused by an increase price. However, the risk of removing distortion (by inflation) may aggravate 
the impact of distortions remaining (budget deficit and declining foreign exchange reserves), leading and a negative 
effect on the economy overall. So what’s the solution for this? 
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